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Business Name: Smatech Technologies.
Owner of Business: James Watt.
Size and type of Business: Medium Enterprises, Limited liability company.
Location: Des Moines, IOWA.
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1. Sales prices are constant during the budget period.
2. Fixed costs are constants in total.
3. Variable costs per unit of output are constant during the budget period.
4. Sales mix is constant when the company sells more than one product.
5. The useful life of the building is estimated to be 50 years while that of equipment is estimated to be 10 years.
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Balance sheet March 31,2018
	
	
	
	Smatech Technologies
	
	

	
	
	
	      Balance Sheet
	
	
	

	
	
	
	March 31,2018
	
	
	

	
	
	
	
	
	
	
	

	
	
	
	Assets
	
	
	
	

	
	
	
	
	
	
	
	

	
	Cash
	
	
	
	
	$
	20,000

	
	Prepaid Insurance
	
	
	
	
	
	300

	
	Inventory
	
	
	
	
	
	10,480

	
	Equipment
	
	
	
	
	
	5,000

	
	Building
	
	
	
	
	
	50,000

	
	Land
	
	
	
	
	
	40,000

	
	Total assets
	
	
	
	
	
	$125,780 

	
	
	
	
	
	
	
	

	
	
	
	Liabilities
	
	
	

	
	Accounts Payable
	
	
	
	
	$
	500

	
	Notes Payable
	
	
	
	
	
	4,000

	
	Mortgage Payable
	
	
	
	
	
	60,000

	
	Total Liabilities
	
	
	
	
	
	$64,500 

	
	
	
	
	
	
	
	

	
	
	
	Stockholder's Equity
	
	

	
	
	
	
	
	
	
	

	
	Capital Stock ($10 par)
	
	
	
	$
	39,000

	
	Retained Earnings
	
	
	
	
	
	30,000

	
	Total Stockholder's Equity
	
	
	
	
	69,000

	
	
	
	
	
	
	
	

	
	Total Liabilities &Stockholder's Equity
	
	
	
	133,500



	





	
	                  






         
Sales Budget
             
  Smatech Technologies
	
	

	
	
	       Sales Budget for the Month of April 2018

	
	
	
	
	
	
	
	

	
	
	Refrigerator
	Microwaves
	Blender
	Toaster
	Cooker
	Total

	
	Expected sales
	200
	100
	80
	120
	70
	50

	
	Price per unit
	       x $200
	      x $70
	x $50
	     x $50
	    x $150
	

	
	Total Sales
	40,000
	7,000
	4,000
	6,000
	10,500
	$67,500 

	
	
	




	
	    

































Merchandise Purchase Budget




   Simtech Technologies
	
	

	
	
	
	
	Merchandise Purchase Budget
	
	

	
	
	
	
	            April, 2018
	
	
	

	
	
	
	
	
	
	
	
	

	
	
	
	
	Refrigerator
	Microwave
	Blender
	Toaster
	Cooker

	
	
	Budgeted Sales(units)
	200
	100
	80
	120
	70

	
	
	Budgeted ending Inventory
	10
	12
	8
	15
	4

	
	
	Total Inventory needed
	210
	112
	88
	135
	74

	
	
	Deduct Beginning Inventory
	5
	3
	4
	6
	2

	
	
	Units to be Ordered
	
	205
	109
	84
	129
	72




	
	
	           

























 General and Administrative Expenses

        Smatech Technologies

	
	
	General and Administrative Expenses

	
	
	
	April,2018
	

	
	
	
	
	
	

	
	Expense Category
	
	
	Cost

	
	Salaries
	
	
	$
	10,000

	
	Utilities
	
	
	
	1,000

	
	Advertising
	
	
	
	500

	
	Telephone$ Internet
	
	
	
	1,200

	
	Repairs & Maintenance
	
	
	3,500

	
	Depreciation
	
	
	
	174

	
	Total 
	
	
	
	$16,374

	
	
	
	
	

	
	
	      





























Capital Expenditure Budget









        Smatech Technologies
	
	

	
	
	  Capital Expenditure Budget
	
	

	
	
	
	
	

	
	Expense
	Description
	
	April

	
	
	
	
	

	
	 Building
	Acquiring new building for Expansion
	$20,000 

	
	Machine
	Troubleshooting machine
	
	$2,000 

	
	Total
	
	
	$22,000 



	
	
	
	
	
	
	

	
	
	
	



























Cash Budget





Smatech Technologies
	
	

	
	
	
	Cash Budget
	
	

	
	
	
	  For the End of April
	
	

	
	
	
	
	
	
	

	
	
	
	
	
	
	

	
	
	
	
	
	April
	May

	
	
	Beginning Cash balance
	
	$20,000
	$47,090

	
	
	Cash collections
	
	$60,000
	

	
	
	Cash Available
	
	$80,000
	

	
	
	
	
	
	
	

	
	
	Cash Disbursements
	
	
	

	
	
	salaries
	
	
	$10,000
	

	
	
	utilities
	
	
	$1,000
	

	
	
	Advertising
	
	$500
	

	
	
	Telephone and internet
	
	$1,200
	

	
	
	Repairs and Maintenance
	$3,500
	

	
	
	Total disbursements
	
	$16,200
	

	
	
	Excess of Cash
	
	
	

	
	
	Financing
	
	
	$47,600
	

	
	
	Borrowing
	
	
	$0
	

	
	
	Interests
	
	
	$510
	

	
	
	Cash balance
	
	
	$47,090
	



	
	
	
	











Income Statement





 
  Smatech Technologies
	

	
	
	
	      Income Statement
	

	
	
	
	        April, 2018
	
	

	
	Net sales
	
	
	
	$67,500 

	
	Cost of goods sold
	
	
	
	$20,000 

	
	Gross profit
	
	
	
	$57,500 

	
	Operating expenses:
	
	
	

	
	Salaries
	
	
	
	
	$10,000 

	
	Utilities
	
	
	
	
	$1,000 

	
	Advertising
	
	
	
	$500 

	
	Repairs &Maintenance 
	
	
	$3,500 

	
	Telephone & 
	& internet
	
	
	$1,200 

	
	Depreciation
	
	
	
	$174 

	
	Insurance
	
	
	
	
	$350 

	
	Miscellaneous
	
	
	
	$100 

	
	Telephone & 
	
	
	
	$510 

	
	Total expense
	
	
	
	$17,334 

	
	Net income
	
	
	
	$40,166 










Statement of Retained Earnings
	
	
	   



   Smatech Technologies
	

	
	
	Statement of Retained Earnings

	
	
	         April 30,2018
	

	
	
	
	
	
	

	Beginning retained earnings
	
	
	$30,000 

	 Add: Net Income
	
	
	
	$40,215 

	
	
	
	
	
	

	Less dividend 
	
	
	
	$25,000 

	Ending Retained Earning
	
	
	$45,215 







	
	
	
	





















Balance Sheet April30,2018


Smatech Technologies
	
	
	
	

	
	
	
	    Balance Sheet
	
	
	
	
	

	
	
	
	April 30,2018
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	

	
	
	
	Assets
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	

	
	Cash
	
	
	
	
	$
	47,090
	
	

	
	Prepaid Insurance
	
	
	
	
	
	350
	
	

	
	Inventory
	
	
	
	
	
	4,590
	
	

	
	Equipment
	
	
	
	
	
	7,000
	
	

	
	Building
	
	
	
	
	
	70,000
	
	

	
	Land
	
	
	
	
	
	45,000
	
	

	
	Total assets
	
	
	
	
	
	$145,780 
	
	

	
	
	
	
	
	
	
	
	
	

	
	
	
	Liabilities
	
	
	
	
	

	
	Accounts Payable
	
	
	
	
	$
	400
	
	

	
	Notes Payable
	
	
	
	
	
	3,667
	
	

	
	Mortgage Payable
	
	
	
	
	
	55,000
	
	

	
	Total Liabilities
	
	
	
	
	
	$59,067 
	
	

	
	
	
	
	
	
	
	
	
	

	
	
	
	Stockholder's Equity
	
	
	
	

	
	
	
	
	
	
	
	
	
	

	
	Capital Stock ($10 par)
	
	
	
	$
	39,000
	
	

	
	Retained Earnings
	
	
	
	
	
	30,000
	
	

	
	Total Stockholder's Equity
	
	
	
	
	69,000
	
	

	
	
	
	
	
	
	
	
	
	

	
	Total Liabilities &Stockholder's Equity
	
	
	
	$133,500
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Beginning Inventory
	Item description
	Number of Units
	Unit Costs
	Total Cost

	Refrigerators
	15
	$200
	$3,000

	Microwave
	14
	$70
	$980

	Blender
	20
	$50
	$1,000

	Toaster
	8
	$50
	$4,000

	Electric cooker
	10
	$150
	$1,500

	Totals
	67
	$520
	$10,480





Ending Inventory
	Item description
	Number of Units
	Unit Costs
	Total Cost

	Refrigerators
	10
	$200
	$2,000

	Microwave
	12
	$70
	$840

	Blender
	8
	$50
	$400

	Toaster
	15
	$50
	$750

	Electric cooker
	4
	$150
	$600

	Totals
	49
	$520
	$4,590











Note Payable and Mortgage Payable Calculations

NOTE PAYABLE                                                                             monthly amount
	Principal payment on the note





	
    
=$333
	


       $333

	Interest payment on the note






	    

   $4000 x 0.18 = $720

   $720/12 =$60
	


        $60



MORTGAGE PAYABLE                                                                    monthly amount
	Principal payment on the Mortgage





	
    
=$5,000
	


       $5,000

	Interest payment on the mortgage






	    

   $60,000x 0.09 = $5400
$5400/12 =$450
	


        $450



	Interest on the note
	$60

	Interest on the Mortgage
	$450

	Total Interest Expense
	$510








Depreciation Calculations


                                                 Calculations                                    Monthly depreciation
	
Equipment 


	7000/10

=700/12 =$58
	

                  $58

	

Building

	
70,000/50 =1400
1400/12 =$116
	

                   $116







